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Responsible Investment Statement
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Chapter 1: General Provisions

B—% 48]

In order to integrate environmental, social and governance (ESG) factors into the entire
investment process and investment decisions, to create long-term sustainable investment
returns for our clients and to promote the long-term sustainable development of our society,
this Responsible Investment Statement (the “Statement”) is formulated in accordance with the
Fund Manager Code of Conduct of the Securities and Futures Commission of Hong Kong and
related regulations.

A7HRIRE HEIAERRMARBRERENREREKD, AFFTRRITFHENK
BEOR REMENRAUFHERR. REEEZTE G (ELKERTER) XRARREH
EAEEREZH.

1. Responsible Investment Philosophy
BEEREES
Responsible Investment is a strategy and practice that incorporates environmental,
social and governance factors into investment decisions and active ownership.

BEAEREARNRE HeEERERMAREREINEBIGH#EN—ERBNE R

We believe that companies that have good governance, promote social harmony and
focus on environmental friendliness will be more sustainable and involve less
investment risk. Investing in such companies and playing an active role as a
shareholder or creditor will help generate long-term sustainable investment returns
for our clients and contribute to the long-term sustainable development of our
society.

BMBE, ALBERE. REMSME. FTERREAIFNLSE, SEEEFNT
FHEZRENTRIMNIE R, RERILEER S W BR S ER RS EEAER,
FORABEFTRRPTIHENKRERR, REHSNRAATHERRE.

2. Sustainable Development Goals

HREERER

Taking into account the urgency and universality of climate change issues and the
urgent need to improve ESG information disclosure, our sustainable development
goals for investment activities at this current stage are: (1) Improving climate change
responsiveness: we encourage our investee companies to formulate strategies and
plans to respond to climate change, as well as strengthen awareness in climate
change mitigation, adaptation and impact reduction. We seek to inspire investee
companies and their employees to make tangible and auditable improvement in their
handing of these risks. (2) Improving ESG transparency: we encourage investee
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companies to adopt sustainable practices, improve ESG management and disclose
ESG information. During our investment process, relevant analysts and decision-
makers consider the real world sustainable impact of each investee companies as well
as their entire portfolio. Accordingly, we engage with each issuer, inspiring disclosure
on positive and negative effects, while working with them as they demonstrate
progress in the maximization of the positive and reduction of negative effects. This is
a key part of our investment decision-making and post-investment management.

ZRIRESHMEENREMMEE Y, MERE. e faEE B KERS
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%, RIRE. A EMREEEER, ITHMRE. HeMaEEMETHRSE. &
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WEBEE, ERBRMRERKRIREEENRERD .

3. Scope of Application
B A EE
This Statement applies to all asset classes, products and markets in which the
Company invests.

RERBERAR RS MRENFEEE. ERMTHER.

Chapter 2 - Structure for Implementing Responsible Investment
BT BEERERERE

Organizational Structure

ik RS

1. Board of Directors (the “Board”)
Bxg
The Board is responsible for overseeing the objectives, practices (including the
integration of ESG considerations into investment management and risk
management) and the progress of Responsible Investment implementation. The
Board appoints the Investment Committee to manage the above-mentioned
Responsible Investment implementation, and the Board shall review the Responsible
Investment implementation report produced by the Investment Committee on an
annual basis.
AEEFZAEREEERENER. BBNE (B1ARER. H2aEMANRE
EEMEREE) RIEEE. EXESEERERRZEEET LARAREETERE
MEETHE YEFREIRERRZESHRLAIETRETERENNER.
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2. Investment Committee

RERREZEE

The Investment Committee Chaired by our CEO, our Investment Committee is
primarily responsible for: (1) Establishment of our sustainable development goals, as
well as formulation and review of our Responsible Investment and stewardship policy.
(2) Guidance, supervision and implementation of our Responsible Investment
measures, as well as review and approval of all relevant reports on related investments.
(3) Decisions on major issues which may affect our Responsible Investment policies
or measures.

AERIRERRZES, BTRAERNEEER. REARZESHEREAERETA
MEEBBNT: 1. B 2SN UHFEZREE FIENBELIEEREBR.
RETEBRS. 2. FENEEQAIEARENTIE FHADEEIREREN
RikE. 3. HATNEEREEAFEETRAK.

3. Investment Department

RERD

(1) The Chief Investment Officer is responsible for guiding, supervising and
inspecting the responsible investment work of investment and research
personnel, regularly reporting the implementation of Responsible Investment
to the Investment Committee and regularly assessing the responsible
investment capabilities as well as training needs of relevant personnel.
REMARAEES. BEEMRERMAENEERELE EHERERRK
ZEEREEEREEREN EHTLEEBABNEERERDEINFT

(2) Our research and investment personnel incorporate ESG factors into the
investment research and decision-making process. Their remit includes ESG
impact analysis, considering factors on investment risk and return, review and
tracking ESG performance of each issuer. They also practice active ownership
and feed the information learned from engagement into investment analysis.
BAANBEREMRRTIARBEABMANIRE HEFEERE STMTIRE
HEMRERNZRHRERRMERNOTE FEWRMKIRE S ENIRIE.
HERERIE SHBRMEH#ETE, YHRRWERY ZBEAAEBRE
PHRE.

4. Cross-department collaboration

HAEBFItH1E
Relevant departments of the Company shall assume their corresponding
Responsible Investment responsibilities which are as follows:

RE)EHEREEFIIRARPIME AL, AEBERENERREE:

a. The Legal & Compliance Department is responsible for the continuous
monitoring of ESG-related risks, preventing and managing related
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conflicts of interest, providing compliance assessment recommendations,
and regularly disclosing relevant ESG-related data to relevant parties
such as clients and regulators;

AEAHRBAENRE. HETRAEAMERETIHERR, HENEg
EAMAAER, REHSHRTEER, WE R, EFREEHK
BERRT EHRERE. H2MEIEREMEUE,

b. The Marketing Department is responsible for introducing the Company'’s
Responsible Investment practices to existing and potential clients; and
TiGMPIaEHRARFNBEEFNMARINEERENHERER,
&

c. The HR & Administration Department is responsible for establishing an
assessment and evaluation mechanism that links the performance of the
work related to the management of Responsible Investment with rewards
and disciplinary measures.

AETBEHAERIHEMTREEERMN . & TIHEX BRI
FEAZEHEHT.

Performance Assessment and Capacity Building

R EIZANRE TR

1. Performance Assessment
BN ERZ
The Investment Department is primarily responsible for the implementation of our
Responsible Investment. It undertakes our work requirements as well as evaluation
on Responsible Investment. Such as: (1) Strengthening the study of Responsible
Investment theory and incorporate ESG factors into the investment research and
decision-making process. (2) Summarizing our investment experience and insights,
as well as sharing them with the investment and research team to discuss and improve
the methods of Responsible Investment. (3) Improving the overall value of ESG
investment to our clients and promoting the achievement of our sustainable
development goals.
REVELDEERENTIEERTIR BEIXRIBFERETENIEERNERZ
FHE. 1. IR EAEREEREE KRR, AgMEEREMAREMRTIRE
BIEH. 2. WERELCBTNRE TERWEBRNDZ, RSCEEERETTE,
3. RERE. H2AEREHEFNAERER REFRAIUHFEZRBENR
Ko

2. Capacity Building
BE N ERR
In order to improve our internal understanding of the Responsible Investment policy
and commitments, we ensure that relevant personnel have the knowledge and ability
to practice responsible investment. We also regularly hire professional institutions to
carry out various Responsible Investment trainings for relevant personnel and arrange
subject matter experts along with portfolio managers to conduct discussions to
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improve our Responsible Investment strategies and methods. We will also obtain
relevant ESG data, ratings and research reports from third-party professional
organizations, in order to provide relevant personnel more content and tools to
implement Responsible Investment.

BRSNS NBHEEEREBORTUKHENRZ, ASEREEABRBRTEER
BERFETEE S, Rt EHEEEXREHERABRRSEREREEIN, 4
BERABRATESLIEETHN, TELAINEERERBNITE. 250§
RIBHE=FEEEEDAERIRE. HSMEEER. K. AMRBESE &
HEAABBRTEERERUEZNTHEMNNIA,

Chapter 3 - Implementation Strategy of Responsible Investment
F=F BEERENERKR

ESG Incorporation
BB, HEMEEMA

1

ESG Issues

RiE. HgMEERR

The ESG issues that we will incorporate into the investment and research process
involve environment, society, and governance these three dimensions. The factors
involved in each dimension include but not limited to: Environment: climate change,
biodiversity, energy management, water management, pollutant discharge,
deforestation, waste management, environmental penalties, etc. Society: labor
relations, occupational health and safety, employee diversity, customer relations,
supply chain management, product responsibility, community relations, poverty
alleviation and public welfare, etc. Governance: the independence, professionalism
and conscientiousness of the board, the remuneration of directors and executives,
shareholder rights, information disclosure, related party transactions, audit practices,
business ethics, etc. We will dynamically evaluate and adjust the ESG factors
considered and their importance based on clients’ preferences, industry
characteristics, market environment and ESG development trends.

AT EFRBEFEMAZEMNIRE. HFMEERTIRIRE. HEMEE=E
HE REESENIECREARRL: BRE RESL £HZHEM RREE
KEREE. SEUHN. FHREK. BEYRE BRESE HE TR
BERRETE. BIZk. TFHEEF. HEEEE. EREE. HERE. &
BHAGT BIE EFEEBIM. FXMREEN EESEHM. RRERN.
BEIKEE. MBS, BETER. OXEES. QIRBEFER. TERE
TIHRENRE. HeMEEEREBBHMEFENRE. H2MERERERHESR
METEN BT E AR,

Methods of ESG Incorporation

RIE. HEMRIBANTT X

When incorporating ESG factors into investment research and portfolio construction,
we may individually or simultaneously adopt the following ESG incorporation
methods for responsible investment: (1) Screening: When establishing an investable
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universe, strictly exclude targets that do not meet the requirements of the ESG
standards set based on our investment philosophy. (2) Integration: Analysts and
portfolio managers combine industry research and investee company research. We
can also refer to external research reports to identify material ESG factors that have a
significant impact on the financial performance of the investment targets, clearly and
systematically incorporate the material ESG factors into investment analysis and
portfolio construction. Analysts establish and maintain our investable universe based
on ESG research and analysis, and determine the investable level of the
corresponding targets. On this basis, portfolio managers construct investment
portfolios and make daily adjustments to the portfolios according to the requirements
of the fund contracts or entrusted investment contracts. Our portfolio managers also
consider various asset allocation suggestions as well as analysts’ ESG analysis and
their own judgments on the industry and the investee companies.

ERRE. HENREREMAREVRTEASHEETRE, A UREBRNER
RANTERE., $MEBMNTTEETEERE: 1. %% GEYTJRED
i, RRERQAIREESRENRE. HETRESRE BERERATEERD
B, 2. BE% MREMESCELESTEMRNRRECEMR, HAHE
&éﬁﬁﬁﬁmiﬁﬁﬁﬁ%%maﬁﬁhﬁ HEMEERE i ERFSE}
HtRmE, HEARGMHKEENRE. HEMAERTMAREDTHNES
HBE, MREREBERE. HSTaEMRMoN, B WERRSTRED, #E
HEENMNTHRERN. E&KEALER L, REEEEENZARESRNE
K. AEEREERERER HEMRERBSHTENRRECENERE. g
FLRIEDATAHEN, HBEREAS, YHAGETHERE,

Equities investment - According to the expected impact of material ESG factors, we
adjust financial forecasts, valuation model variables, valuation multiples, etc. to
calculate the value of securities and determine whether the current price fully reflects
the ESG factors’ impact on the investee companies.

RERE—STHBEEMIRE. HEMRERZMNTENTE, HYBE. HEE
g, MEGESETAE, NAEBESFNEE SHEENBEEEERrRB
TRE. HEMAERRHERECENTE,

Fixed income investment - We incorporate the issuer's material ESG factors that may
affect downside risks into internal credit assessment, financial status and ratio
forecasts, duration analysis, etc., to assess whether the market pricing of bonds has
included all risk factors.
EEREIRE—RFBETATRLETTRARNEEMHRE. HEMEEREMAAN
W%%ﬁﬂﬁxjﬁﬁﬁﬁﬁiﬁﬂxkﬁﬁﬁ%,%ﬁ%%%ﬁw%%%%ﬁA
THRBRKRER.

Active Ownership

TEIBPT A 1

In the process of post investment, analysts and portfolio managers should actively track the
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ESG performance of investee companies and understand the practices of investee companies
in ESG risk and opportunity management. We will use the rights and status conferred by
ownership to engage with the investee companies, actively exercising voting rights, to shape
a positive impact on the activities or behavior of the investee companies, and will share the
public information obtained with our entire research and investment team to further consider
the investable universe and investment decision-making process. Our active ownership focus
varies by asset classes.

aHEEEBEYD MRENESCEREBRRMERELCENRE. HEMRERE
B ECEARE M EFREARMMBEETANER. 2 38F BAra#EE T
BN AR E A EIETER BRTERERE HERECENEHRTAELER
& WTRBETEBRAEBEPERNAREERASEERRMREBRPBETHA &
—HEER| IR BN BRI ERRARRET. BRMEEMINERAETREEER

=2]
FEo

1. Engagement
HE)
We will not seek to participate in the specific operation and management of the
investee companies at the micro level, but will engage with the investee companies
on ESG risk and opportunity management, the overall business strategy and capital
allocation. We encourage the investee companies to improve their ESG practice and
information disclosure, promote the investee companies to take actions to mitigate
the identified ESG risks and obtain long-term sustainable development. We will also
combine our experience and insights accumulated in the process of asset
management to engage with policy makers on public policies that may affect the
sustainability and stability of financial markets as well as social, environmental and
economic systems, while providing policy makers suggestions or feedback on our
responsible investment positions.
AEAgERUENBETSEERECENERCEERE EgliwikEtEs &
B, A EMEERRMEBERE. BETXER. EAREFRALE, RDIXEH
BEMEEAHRE, HEMAEEBRMENRE, HIWELERBITEIER
BHERAMNIRE. HEFAERR, RECEESRIAURERR. A5EKE
EHEEEEEBEPRENSRMNER, HMEKHEER TR EemmBNRt
g, REMEBRZNITHENBEENARBRET LS, RBEATEEERE
vz Mal=pkecs )

2. Voting

=

On the premise of complying with laws and regulations, all our products will actively
exercise their voting rights as much as possible to promote the governance and
corporate value of the investee companies, achieve better sustainability outcomes in
the portfolios, and make reasonable voting decisions. All voting decisions will be
made based on our research and analysis by our own research and investment team
or a third-party professional organization(s). When exercising voting authority on
behalf of clients, we will apply a sufficient duty of care and act in the best interests of
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clients.

EFREERERNART, AMEEMERURBEBRTEAMZENRAE, U
REFRELCERSAIEKE, BRACEXEEREREAGTREEFNIIFEE
E3SEESIE S ﬁmAﬁm&T%% FTE IR R R ER R S EBRE 7 1 5
=T EEMBHZEIRECENMROTRE, ERREFITERAER, 234§
BRI NEERDS, UEFNRENHRTE.

Chapter 4 — Report
BMNE W

The Marketing Department is responsible for taking the lead in preparing the ESG report. Our
various departments shall collect and submit relevant materials as required, and assist in the
preparation of the ESG report. The ESG report will be disclosed on our official website. If
specific clients have other requirements for the disclosure of Responsible Investment activities
related to their assets, we will also regularly report to them regarding the practices and results
of Responsible Investment related to special accounts in accordance with the fund contracts
or entrusted investment contracts.

MiHE P R EFBERTIRE. L STRERE, ASRMPIHREREEREFRAMEL HE)
RERE. HEMRERE. BRIE. HSTAEREREATERALEE. BEEFEE
EEMBENSEERETHREASAERN, 2RMREESSRAFIZAIRECENE @
HERAMEFIMRFESERETENERMMR.

Chapter 5 - Review and Revision
BEE FENEH

This policy is formulated by our Investment Committee, which is responsible for reviewing
and revising this policy on an annual basis along with our business development strategy,
internal and external environment changes and ESG development trends.

ABRHBRE %K%EgAﬁﬁi iﬁfm%ﬂh B, RIR. HEFREEREBBR
NEEGERBE, EOGFRHEABRETEENER.



Important Information:

EEEM:

For information purposes only.

EHSEHE,

This material is intended for information purposes only and is not intended as promotional
material in any respect. This material and the information contained in it do not constitute
financial, professional, investment or any other kind of advice in any way and shall not be
considered as an offer or solicitation to deal in any investment products. Reliance should not
be placed on the information in this material when taking individual investment and/or
strategic decisions. If you wish to receive advice on investment, please consult your
professional legal, tax and financial advisers. HuaAn Asset Management (Hong Kong) Limited
("HuaAn") which prepared this material believes that information in this material is based
upon sources that are believed to be accurate, complete, and reliable. However, HuaAn does
not warrant the accuracy and completeness of the information, and shall not be liable to the
recipient or controlling shareholders of the recipient resulting from its use. HuaAn is under
no obligation to keep the information up-to-date. All information and opinions contained
herein are subject to change without notice. This material should not be reproduced or made
available to others without the written consent of HuaAn.

AXIEEHRSERE EEATASTAEREEEM . AXEEXHPEENENL BN
M. B RE. ETHMTANERIER FAEREAZARERREREENR
BEM. BTAEERAERSEMMELEARER/IRBIRE. WRERKREZ
=R FRAETHNEXEE NMBETVHER, EREEEE (B8) ARRSE ([#FER])
HEREANIER, HEEBSENRREERE TERUSK. BERIHSAUERHENN
EEMHTERELRE EXAgE LA ASEERBRRERAER SIS ERS
. ELZHEERRZFERNNARL. AEFSENEARR YR EBEHEIXNIAE R
TBH. AREEZRZERRT, AEEEFATEHIEHRGENETNE.



